
 
 

  
 
Subject:  Scrap Metal Dealers Act 2013 Status: For Publication 

Report to: Licensing and Regulatory Committee 
 
Cabinet Member: Councillor Jacqueline Beswick 
 

Date: Monday, 20 October 2014 
  

Report of: Acting Director - Customers and 
Corporate Services 
 
Author Email:    Sian.Walter-
browne@Rochdale.Gov.UK 

Author: Sian Walter-Browne 
 
Tel: 01706 924701 

 
Comments from Statutory 
Officers: 

Monitoring Officer:   Yes/No 
Section 151 Officer: Yes/No  

Key Decision: No    
 
1 Purpose of the report 

1.1 The purpose of this report is to (i) update members on the new regulatory regime 
relating to scrap metal dealers, (ii) request the Licensing Committee to agree to 
receive any representations made under the Act and iii) request the Licensing 
Committee to delegate to the Monitoring Officer the making of the consequential 
amendments to the Council’s Constitution.    
 

2 Recommendations 
2.1 The Committee is recommended to agree that it is the appropriate body to receive 
any representations made under the Scrap Metal Dealers Act 2013 Act and to 
delegate to the Monitoring Officer the making of the consequential amendments to the 
Council’s Constitution.   

 
3 Background 

3.1 The Scrap Metal Dealers Act 2013 (the Act) received Royal Assent on 28 February 
2013 and came into effect from 1 October 2013 (with a transition period lasting until 1 
December 2013). The Act repealed the Scrap Metal Dealers Act 1964 and Part 1 of 
the Vehicles (Crime) Act 2001, creating a revised regulatory regime for the scrap metal 
recycling and vehicle dismantling industries in England and Wales. 
 
3.2 The Act was introduced in response to the growth in metal theft offences which, in 
addition to the direct impact on the victims of theft, have also had a damaging and 
disruptive effect on the country’s infrastructure. 
 
3.3 Under the previous regulatory regime, scrap metal dealers were obliged to simply 
register with the local authority. Under the new regime, local authorities are able to 
refuse to grant a licence where the applicant is judged not to be a suitable person to 
operate as a scrap metal dealer.  
 
3.4 Every scrap metal dealer is required to be in possession of a licence issued by the 
local authority; operating without one will be a criminal offence.  Licences last for a 
period of 3 years.  If convicted of trading without a licence, the offender can be fined at 



 
 

Level 5 on the standard scale. 
 
3.5 There are two types of licence specified in the Act:  
 
• Site licence. All the sites where a licensee carries on business as a scrap metal 
dealer have to be identified, and a site manager named for each site. The site licence 
allows the licensee to transport scrap metal to and from those sites, from any local 
authority area; and  
• Collector’s Licence. This allows the licensee to operate as a collector in the area of 
the issuing local authority only. It does not allow the collector to operate in any other 
local authority area and a separate licence has to be obtained from each local 
authority the collector wishes to operate in. The collector’s licence does not authorise 
the licensee to operate a site.  
 
3.6 Only one type of licence may be held by a dealer in any one local authority area. 
They cannot hold both a site and collector’s licence from the same local authority. 
 
3.7 A local authority must not issue a licence unless it is satisfied the applicant is a 
suitable person to carry on business as a scrap metal dealer – the ‘suitability test’. In 
the case of a partnership, the suitability of each of the partners will be assessed, while 
in the case of a company, any directors, company secretaries or shadow directors will 
be assessed. 
 
3.8 In assessing suitability the local authority can consider any information it considers 
relevant.  Such information includes: 
 
• whether the applicant or named site manager has been convicted of a relevant 
offence, or is subject to any relevant enforcement action;  
• whether the applicant has previously been refused a scrap metal dealers licence or 
an application to renew a licence has been refused;  
• whether the applicant has previously been refused a relevant environmental permit or 
registration; and  
• whether they had previously held a scrap metal dealers licence that had been 
revoked. 
 
3.9 The applicant is asked to provide a Basic Disclosure Certificate with the application 
form. Failure to provide this would be grounds for the local authority not to proceed 
with the application. 
 
3.10 The Basic Disclosure will only reveal any unspent convictions on the Police 
National Computer (PNC) and may not contain details of convictions for relevant 
offences secured by other authorities. It is recommended that local authorities consult 
these other organisations when assessing the suitability of an applicant. For instance, 
where the Basic Disclosure certificate reveals an unspent relevant conviction the local 
authority may well wish to seek additional information from the police and the 
Environment Agency (and other relevant bodies) in order to enable them to better 
assess the applicant’s suitability.  
 
3.11 Where a local authority (i) proposes to reject an application (or revoke it or vary it) 
or (ii) has received an objection from the police, the applicant will be notified of the 
proposal and the reasons for it. If the local authority considers the applicant unsuitable 
and is minded to refuse the application, it must inform the applicant. 
 
3.12 The notice from the local authority will give the applicant (or licensee) the 
opportunity to make representations and will specify the period of time in which the 
applicant may do this, which cannot be less than 14 days from the date on which the 



 
 

notice is given. If the applicant does not make any representations or does not say that 
they wish to in that time period, the local authority can refuse the application or revoke 
or vary the licence. Where the applicant states they want to make representations the 
local authority must give them a further period in which to do so and, only if they fail to 
do so, can they refuse the application or revoke or vary the licence. 
 
3.13 Where the applicant makes representations, the local authority has to consider 
them and, if the applicant states they want to make oral representations, the local 
authority must provide them with the opportunity to appear before a nominated person. 
The guidance of the Local Government Association indicates the Licensing Committee 
of a local authority is best placed to hear and consider such representations.  
 

4 Financial Implications 
4.1 The fee structure has previously been agreed by the Cabinet  

 
5   Legal Implications 

5.1 The statutory requirements and implications are set out in the report  
 

6  Personnel Implications 
6.1 There are none 

 
7 Corporate Priorities 

7.1 Regulation is intended to reduce crime and disorder through more rigorous 
controlling of scrap metal dealers, and as such is a priority for the Council. 

 
8. Risk Assessment Implications  

8.1 There are no specific risk issues arising from this report 
 

9. Equalities Impacts 
9.1 There are no workforce equality issues arising from this report. 
 
9.2 There are no significant equality/community issues arising from this report. 
 

10. Background Papers 
 
 10.1 There are no background papers to this report 

 


